Form 990- PF

Department of the Treasury

Return of Private Foundation

or Section 4947(a)(1) Nonexempt Charitable Trust

Treated as a Privat

e Foundation

OMB No. 1545-0052

2010

Internal Revenue Service Note. The foundation may be able to use a copy of this return to satisfy-slate reparing pequisameqts. —~

For calendar year 2010, or tax year beginning canddeding ({ )\ I \Y/

G Check all that apply: :] Initial return D Initial return of a former publick@ _l l _| fidal return
Amended return Address change ame change

Name of foundation

The David and Lucile Packard Foundation

A Employer identification number

94-2278431

Number and street (or P.O. box number if mail is not delivered to street address)

300 Second Street

Room/suite

B Telephone number

650-948-7658

City or town, state, and ZIP code

Los Altos,

CA 94022-3632

Cw exemption application is pending, check here »[:l

H Check type of organization:

Section 501(c)(3) exempt private foundation

I:] Section 4947(a)(1) nonexempt charitable trust |:| Other taxable private foundation

1 Fair market value of all assets at end of year

(from Part Ii, col. (c), line 16)

J Accounting method:

(1 Other (specify)

E:I Cash

lKI Accrual

D 1. Foreign organizations, checkhere  p»[_1
2. Foreign organizations meeting the 85% test,
checlg heregand attach mmplﬂaﬁon VI ST »':I

E If private foundation status was terminated
»[ 1

under section 507(b){1)(A), check here

F If the foundation is in a 60-month termination

»3 6,100,637,478 .|(Partl, column (d) must be on cash basis.) under section 507(b)(1)(B), check here._ p»L_|
1 Contributions; gifts, grants, stc., recelved 400,000. N/A
2 I’:w}lj i1 the fundaian is notreguimaed o atach Geh B
g Inieraston savinge s terporry 818,175. 818,175. Statement 2
4 Dividends and interest from securitias 38,784,050. 39,119,156. Statement 3
5a {ross rants L 236,206. 236,206, Statement 4
b téat rantal incoma o floss) -165,636. Statement 5
o 68 Nat gain or loss) from sale of azsets nol on lina 10 200 L 371 z 183. Statement 1
g b Soemsaespresforal  5834422808.
5 T Capital gain net incoma (fom Part IV, ling 2| 303 ’ 038 ‘ 941.
| g Metshort-term capltal galn
8 Incoma modifications ...,
108 St e .
b Less: Costof poada sold
¢ Gross profitor {loss)
11 Qther income R 1,819,020.] 84,346,183, Statement 6
12 Total. Addfines 1through 11 242,428 ,634./427,558,661.
13 Compengation of officars, direciors, frusiees, slz. 2,642,236. 1,264,280, 1,412,486.
14 Other employee salaries and wages 12,233,942.] 4,010,683, 8,227,557,
|18 Pension plans, employee benefis 5,274,356, 918,853. 3,372,616.
©|16a Legal fees Stmt 7 638,225. 241,731. 397,888.
§ b Accounting fess ..Stmt B 370,733. 162,893. 288,639.
&§| o Other professional faes Stmt 9 6,869,112.] 2,698,945. 4,312,277.
2(17 Interest PR
B|18 Taxes............ Stm;t 10|12,001,710. 0. 0.
2|19 Depreciation and depletion 1,515,948. 43,936,
EEU Occupansy » 3,209,210, 520,669. 2,678,041.
< |21 Travel, conlerances, and meetings 2,356,366. 381,300. 1,956,114.
Blez Prntingand publications 201,605. 29, 174, 181,258,
D23 Other expanses . Stmt 11 2,928,995.] 39,621,741, 2,714,504,
"E 24 Total operating and administrative
8 expenses. Add lines 13 through 23 50,242,438.] 49,894,208. 25,541,380.
Ol25 Contributions, gifts, grants paid 234,075,887, ; 262,445,606,
26 Total expenses and disbursements.
Add lines 24and 25 ... 284,318,325,] 49,894,208. 287,986,986
27 Subtract line 26 from ling 12:
8 Excesn of revenue ovar axpenees and disbursements "'41 7 889 7 691 .
b Met investment income o negative, anter -0-) 377,664,453,
& Adjusted net Income i nagative, enter -0 N/A

023501

12-07-10

LHA For Paperwork Reduction Act Notice, see the instructions.

Form 990-PF (2010)



THE DAVID AND LUCILE PACKARD FOUNDATION 94-2278431

STATEMENT REGARDING AMENDED RETURN

Form 990-PF is being amended to report income from a partnership investment that was inadvertently
omitted from the originally filed return and to revise information reported in Part VIl to include fees paid
to investment managers.
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DAVID AND LUCILE PACKARD FOUNDATION
300 2ND STREET
LOS ALTOS CA 94022-3696993

031613

29404-135-53606-1 A0130374
942278431

For assistance, call:
1-877-829-5500

Notice Number: CP211A
Date: June 20, 2011

2114
3

Taxpayer Identification Number:
94-2278431

Tax Form: 990PF

Tax Period: December 31, 2010

APPLICATION FOR EXTENSION OF TIME TO FILE AN EXEMPT
= — ORGANIZATION RETURN-APPROVED -~

We received and approved your Form 8868, Application for Extension of Time to File an Exempt
Organization Return, for the return (form) and tax period identified above. Your extended due date to file

your return is August 15, 2011.

When it's time to file your Form 990, 990-EZ, 990-PF or 1120-POL, you should consider filing
electronically. Electronic filing is the fastest, easiest and most accurate way to file your return. For more
- information, visit the Charities and Nonprofit web at www.irs.gov/eo. This site will provide information

about:

- The type of returns that can be filed electronically,
- approved e-File providers, and
- if you are required to file electronically.

If you have any questions, please call us at the number shown above, or you may write us at the address

shown at the top of this letter.



BH 44 201012 670 7745 K 29404-225-72097-1  A015526% 211A
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Jepartment of the Treasury For assistance, call:
Internal Revenue Service 1-877-829-5500
Ogden UT 84201

Notice Number: CP211A
Date: September 12, 2011

Taxpayer Identification Number:

033293.890910.0110.003 1 AT 0.365 375 94-2278431
Tax Form: 990PF

NI AN T Y
R DR R TR U R ET NITH R Tax Period: December 31, 2010

DAVID AND LUCILE PACKARD FOUNDATION

£ 300 2ND STREET
AP LOS ALTOS CA  94022-3694993
)33293

APPLICATION FOR EXTENSION OF TIME TO FILE AN EXEMPT
= ~ 77 TORGANIZATION RETURN ~APPROVED S

We received and approved your Form 8868, Application for Extension of Time to File an Exempt
Organization Return, for the return (form) and tax period identified above. Your extended due date to file

your return is November 15, 2011.

When it's time to file your Form 990, 990-EZ, 990-PF or 1120-POL, you should consider filing
electronically. Electronic filing is the fastest, easiest and most accurate way to file your return. For more
information, visit the Charities and Nonprofit web at WWW. irs.gov/eo. This site will provide information
about:

- The type of returns that can be filed electronically,
- approved e-File providers, and
- if you are required to file electronically.

If you have any questions, please call us at the number shown above, or you may write us at the address
shown at the top of this letter.



Form 99u-PF (2010) The David and Lucile Packard Foundation 94-2278431 Page 2
Attached schedules and amounts in the description Beginning of year End of year
Balance Sheets wum sosnwatorymnons ny (a) Book Value (b) Book Value (c) Fair Market Value
1 Cash - non-interest-bearing 19,608,551.] -3,059,678.] -3,059,678.
¢ Savings and temporary cash investments o 876,559,893.] 153,387,370.] 153,387,370.
8 Accounts recelvable B 49,506,320,
Less: allowance for doubtful accounts B 5,955,306.] 49,506,320.] 49,506,320.
4 Pladges receivable B
Lass: allowance for doubtul accounts
§ Grants receivable . )
6 Heceivables due from officers, directors, trissiees, and offier
disqualified persons e
¥ Ofheraoissad [oans mervable | 3
Lpss: altowance for doubtul acoounts B
8| B lnventories for sake of usa josepsos
ﬁ g Prepaldr-xpansesanddFrerradcharpﬂs 319,263, 5,265,284. 5,265,284.
< |10a Investments - LLS. and state government obligations Stmt 13 1,604,475.| 543,870,178.} 543,870,178.
b Investments - corporate stock 8tmt 14 2043899031.] 1907179963. 1907179963.
¢ Investmants - corporate bonds Stmt 15 | 238,070,626.] 61,980,941.] 61,980,941.
11 imvestmemss -nd, bubdings. and eqsipmens basis. 2 i 463 P 950.
Lens: aosumalassd depesciion N 12,428,000, 2,463,950. 2,463,950.
12  Investments - mortgage loans
13  Invesimants - other Stmt_ 16 2334825401.] 3231768406.] 3231768406.
14 Land, bulldings, and equipment: basis B 58,918,488.
Lesvoccumubies eprecation. Skt 17w 17 126,442, 29,475,661.] 41,792,046. 41,792,046.
15 Other assets {descrioe = Statement 18)| 136,485,399.; 106,482,698.] 106,482,698.
16 Total assets (to be completed by all filars) 5699231606.] 6100637478. 6100637478.
17 Accounts payable and accrued expenses 9,894,358.] 12,501,593.
18 Granls paysble 149.133,443.( 120,731 776
2 18 Deferred revenua e AT LN
E |20 Loans from officers, diectors, Irustees, snd other disqualiied persons
;‘3 21 Morigages and other notes payable
= |22 Diher liabilities {describe B Statement 19) 15,463,168, 24,728,608.
__|23 Total liabilities (add lines 17 through 22) 174,490,969, 157,961,977,
Foundations that follow SFAS 117, check here > [X]
- and complete lines 24 throngh 26 and lines 30 and 31.
$ |24 Unrestricted ... .. ... . ; 5524740637.] 5942675501.
fu 26 Temporarily restrigted .
@ 26 Permananily restricted Ferer
g Foundations that do not follow SFAE 11? :hent here b D
B and complete lines 27 through 31.
3 27 Capital etock, trust principal, or current funds R
§ 28 Paid-in or tapital surplus, or &nd, bidg., and equipmarnt fund )
2 28 Retained earnings, accumulated intome, endowment, or other funds
2 30 Total net assets or fund balances 5524740637.] 5942675501.
31_Total lisbilities and net assets/fund balances . 5699231606.] 6100637478.
[Part lll | Analysis of Changes in Net Assets or Fund Balances
1 Total net assets or fund balances at beginning of year - Part Hl, column (a), line 30
(must agree with end-of-year figure reported on prior year'sreturn) 1| 5524740637,
2 Enteramount from Part|,line27a : re e e . 2| -41,889,691.
3 Other increases not included in line 2 (itemize) P> See Statement 12 |3]| 459,824,555,
4 Addlines1,2,and3 e e ettt 4 5942675501.
5 Decreases not mcluded in I|ne2(|tem|ze) b 5 0.
6_Total net assets or fund balances at end of year (fing 4 minus line 5) - Part Il column (b), line 30 6 5942675501,
Form 990-PF (2010)
023511
12-07-10




Form 9yu-PF (2010) The David and Lucile Packard Foundation 94-2278431  Page3d
| Part IV | Capital Gains and Losses for Tax on Investment Income
(a) List and describe the kind(s) of property sold (e.g., real estate, (B] eajeanq ik ((? Date acquired (d) Date sold
2-story brick warehouse; or common stock, 200 shs. MLC Co.) D - Donation mo., day, yr.) (mo., day, yr.)

1a

b See Attached Statement

c

d

e

; (f) Depreciation allowed (g) Cost or other basis (h) Gain or (loss)
(e) Gross sales price (or allowable) plus expense of sale () plus (f) minus (g)

a

b

c

d

e 5,834,422,808. 5,681,469,159. 303,038,941.

Complete only for assets showing gain in column (h) and owned by the foundation on 12/31/69 (1) Gains (Col. (h) gain minus
o " : I. (k), but not less than -0-) or
. (i) Adjusted basis (k) Excess of col. (i) GO
(i)} F.M.V. as of 12/31/69 as of 12/31/69 over col. (j), if any Losses (from col. (h))

a

b

c

d

e 303,038,941.

If gain, also enter in Part I, line 7
2 Capital gain net income or (et capital loss) If (loss), enter -0- in Part I, fine 7 2 303,038,941.
3 Net short-term capital gain or (loss) as defined in sections 1222(5) and (6):
If gain, also enter in Part I, line 8, column (c).
If (loss), enter -O- in Part |, line 8 ... A T, 3 N/A

Part V | Qualification Under Section 4940(e) for Reduced Tax on Net investment Income
(For optional use by domestic private foundations subject to the section 4940(a) tax on net investment income.)
if section 4940(d)(2) applies, leave this part blank.
Was the foundation liable for the section 4942 tax on the distributable amount of any year in the base period? |:| Yes D—L‘ No

If "Yes," the foundation does not qualify under section 4340(e). Do not complete this part.

1 Enter the appropriate amount in each column for each year; see instructions before making any entries.

a
Base pe(ri%d years =~
Calendar year (or tax year beginning in)

(b)
Adjusted qualifying distributions

(c)
Net value of noncharitable-use assets

d
Distr.ib‘t(xtiz)n ratio
(col. (b) divided by col. (c))

2009 353,757,1289. 5,193,912 ,261. .068110

2008 345,897,621. 5,779,017,816. .059854

2007 348,046,972, 6,370,258,576. .054636

2006 301,453,440, 5,817,574,293. .051818

2005 196,466,330, 5,265,.669,873. .037311

2 Total of line 1, column (d) ___ e 2 .271729
3 Average distribution ratio for the 5-year base period - divide the total on line 2 by 5, or by the number of years

the foundation has been in existence if less than 5 years 3 .054346

4 Enter the net vaiue of noncharitable-use assets for 2010 from Part X, line 5

5 Multiply line 4 by line 3

6 Enter 1% of net investment income (1% of Part L line 27b) .. ...

7 Addlines 5and 6

8 Enter qualifying distributions from Part XIl, line 4 R
If line 8 is equal to or greater than line 7, check the box in Part VI, line 1b, and complete that part using a 1% tax rate.

See the Part VI instructions.

4 15,770,653,210.

5 313,631,919,

6 3,776,645,

7 317,388,564.

8 324,626,302.

023521 12-07-10

Form 990-PF (2010)



Form 9yu-PF (2010) The David and Lucile Packard Foundation 94-2278431

Page 4

rart Vi| Excise Tax Based on Investment Income (Section 4940(a), 4940(b), 4940(e), or 4948 - see instructions)

1a Exempt operating foundations described in section 4940(d)(2), check here P> [ and enter "N/A" on line 1.
Date of ruling or determination letter; (attach copy of letter if necessary-see instructions)
b Domestic foundations that meet the section 4940(e) requirements in Part V, check here P> E and enter 1% 1

3,776,645.

of Partl,line27b -
¢ All other domestic foundatlons enter 2% of line 27b. Exempt foreign organizations enter 4% of Partl Ime 12 col (b)
2 Tax under section 511 (domestic section 4947(a)(1) trusts and taxable foundations only. Others enter -0-)

0-

3 Add lines 1and 2

3,776,645.

4 Subtitle A (income) tax (domestic section 4947( )( )trusts and taxable foundahons only Others enter -0-)

0.

o b (oo N

5 Taxbased on investment income. Subtract line 4 from line 3. If zero or less, enter -0-

3,776,645.

6 Credits/Payments:
a 2010 estimated tax payments and 2009 overpayment credited to 2010 6a 7.,239 , 574,
b Exempt foreign organizations - tax withheld at source e 6b
¢ Tax paid with application for extension of time to file (Form 8868) s = 6c
d Backup withholding erroneously withheld ) 6d
7 Tofal credits and payments. Add lines 6a through (o o [Remtanret ; 7

7,239,574.

8 Enter any penalty for underpayment of estimated tax. Check here E] |f Form 2220 is attached 8

9 Taxdue. If the total of lines 5 and 8 is more than line 7, enter amountowed > | 9

244,885.

3,707,814.

10 Overpayment. If line 7 is more than the total of lines 5 and 8, enter the amountoverpald R 10
11__Enter the amount of line 10 to be; Credited to 2011 estimated tax P> 3,707,814 .l Refunded > | 11

0.

Part VII-A | Statements Regarding Activities

1a During the tax year, did the foundation attempt to influence any national, state, or local legislation or did it participate or intervene in
any political campaign? _
b Did it spend more than $100 durlng the year (elther dlrectly or |nd|rectly) for polmcal purposes (see instructions for definition)?
If the answer is "Yes" to 1a or 1b, attach a detailed description of the activities and copies of any materials published or
distributed by the foundation in connection with the activities.
¢ Did the foundation file Form 1120-POL for this year?
d Enter the amount (if any) of tax on political expenditures (section 4955) imposed dunng the year
(1) Onthe foundation. P> $ 0. (2) Onfoundation managers. > $ 0.
e Enter the reimbursement (if any) paid by the foundation during the year for political expenditure tax imposed on foundation
managers. > $ 0.
2 Has the foundation engaged in any activities that have not previously been reported to the IRS?
If "Yes," attach a detailed description of the activities.
3 Has the foundation made any changes, not previously reported to the IRS, in its governing instrument, articles of incorporation, or
bylaws, or other similar instruments? If "Yes, " attach a conformed copy of the changes
4a Did the foundation have unrelated business gross income of $1,000 or more during the year?
b H"Yes," has it filed a tax return on Form 990-T for this year? TR
5 Was there a liguidation, termination, dissolution, or substantial contraction dunng the year'? g
If "Yes, " attach the statement required by General Instruction T.
6 Are the requirements of section 508(e) (relating to sections 4941 through 4945) satisfied either:
® By language in the governing instrument, or
® By state legislation that effectively amends the governing instrument so that no mandatory directions that conflict with the state law
remain in the governing instrument? o
7 Did the foundation have at least $5,000 in assets at anyhme durlng the year’?
If "Yes," complete Part Il, col. (c), and Part XV.
8a Enter the states to which the foundation reports or with which it is registered (see instructions) P>

CA,CO

b If the answer is "Yes" to line 7, has the foundation furnished a copy of Form 990-PF to the Attorney General (or designate)
of each state as required by General Instruction G? If "No," attach explanation s -
9 s the foundation claiming status as a private operating foundation within the meaning of sectlon 4942( )(3) or 4942(j)(5) for calendar

year 2010 or the taxable year beginning in 2010 (see instructions for Part XIV)? /f "Yes," complete Part XIV . .. ... ... ..

10 Did any persons become substantial contributors during the tax year? it "ves " attach a schedute listing their names and addresses

Yes

No

1a

1b

X
X

ic

4a

4b

>

>

8b

g

10

X
X _

023531
12-07-10

. Form 990-PF (20

10)



Form 9uu-r'F (2010) The David and Lucile Packard Foundation 94-2278431 Page §

[ Part VII-A | Statements Regarding Activities (continued)

11 Atany time durtng the year, did the foundation, directly or indirectly, own a controlled entity within the meaning of
12 Did the foundatlon acquire a drrect or indirect interest in any applicable insurance contract before
August 17,2008 . .
13 Did the foundation comply wrth the public rnspectlon requirements for its annual returns and exemptron applrcatlon”
Website address p» _www . packard.org

1l X
12 X
131X

14 Thebooksareincareof p Craig Neyman, Vice President & CFO  Telephone no.p>650-948-7658

Locatedat > 300 Second Street, Los Altos, CA ZIP+4 »94022-3632
15 Section 4947(a)(1) nonexempt charitable trusts filing Form 990-PF in lieu of Form 1041 - Checkhere .. . . ... » [:|
and enter the amount of tax-exempt interest received or accrued during the year | l 15 | N / A
16 Atany time during calendar year 2010, did the foundation have an interest in or a signature or other authority over a bank, Yes| No
securities, or other financial account in a foreign country? b s 16 | X
See page 20 of the instructions for exceptions and filing requirements for Form TD F 90 22 1 If "Yes enter the name ot
the foreign country®> See Statement 20
| Part VII-B | Statements Regarding Activities for Which Form 4720 May Be Required
File Form 4720 if any item is checked in the "Yes" column, unless an exception applies. Yes| No
1a During the year did the foundation (either directly or indirectly):
(1) Engage in the sale or exchange, or leasing of property with a disqualified person? L - D Yes IKJ No
(2) Borrow money from, lend money to, or otherwise extend credit to (or accept it from)
a disqualified person? |:| Yes tII No
(3) Furnish goods, services, or facilities to (or accept them from) a drsqualrfred person’7 e EI Yes |:| No
(4) Pay compensation to, or pay or reimburse the expenses of, a disqualified person? Yes |:| No
(5) Transfer any income or assets to a disqualified person (or make any of either available
for the benefit or use of a disqualified person)? . . N e o DYes E No
(6) Agree to pay money or property to a government offrcral'f‘ (Exceptron Check "No
if the foundation agreed to make a grant to or to employ the official for a period after
termination of government service, if terminating within 90 days.) B [___I Yes @ No
b If any answer is "Yes" to 1a(1)-(6), did any of the acts fail to qualify under the exceptrons descrlbed n Regulatrons
section 53.4941(d)-3 or in a current notice regarding disaster assistance (see page 22 of the instructions)? e R S Ay 1b X
Organizations relying on a current notice regarding disaster assistance check here o I:l
¢ Did the foundation engage in a prior year in any of the acts described in 1a, other than excepted acts, that were not corrected
before the first day of the tax year beginning in 2010? 1c X
2 Taxes on failure to distribute income (section 4942) (does not apply for years the foundatlon was a prrvate operatrng foundatlon
defined in section 4942(j)(3) or 4942(j}(5)):
a At the end of tax year 2010, did the foundation have any undistributed income (lines 6d and 6e, Part XII1) for tax year(s) beginning
before2010? ... ... e L Yes [X] o
If"Yes," list the years p» : ; .
b Are there any years listed in 2a for which the foundation is not applying the provisions of section 4942(a)(2) (relating to.incorrect
valuation of assets) to the year's undistributed income? (If applying section 4942(a)(2) to all years listed, answer "No" and attach
statement - see instructions.) ... . ... : e e e O P peecseecdooioes 1 | Dol -
¢ If the provisions of section 4942(a)(2) are being applied to any of the years listed in 2a, list the years here.
| " ’ "
3a Did the foundation hold more than a 2% direct or indirect interest in any business enterprise at any time
during the year? R [X] Yes [ No
b If"Yes," did it have excess busmess holdlngs in 2010 as aresult of (1 ) any purchase by the foundahon or dtsquallfled persons after
May 26, 1969; (2) the lapse of the 5-year period (or longer period approved by the Commissioner under section 4943(c)(7)) to dispose
of holdings acquired by gift or bequest; or (3) the lapse of the 10-, 15-, or 20-year first phase holding period? (Use Schedule C,
Form 4720, to determine if the foundation had excess business holdings in 2010.) e A e st e 3b X
4a Did the foundation invest during the year any amount in a manner that would jeopardize its chantable purposes’? e . X
b Did the foundation make any investment in a prior year (but after December 31, 1969) that could jeopardize its charitable purpose that
had not been removed from jeopardy before the first day of the tax year beginning in 20107 4b X

023541
12-07-10

Form 990-PF (2010)



Lucile Packard Foundation

Form’  F(2010 The David and i i ___ 94-2278431 P
Pant «il-B | Statements Regarding Activities for Which Form 4720 May Be Required (continued)

94-2278431

P

5a During the year did the foundation pay or incur any amount to:

(1) Carry on propaganda, or otherwise attempt to influence legislation (section 4945(e))?
(2) Influence the outcome of any specific public election (see section 4955); or to carry on, directly or mdnrectly,

any voter registration drive?

(3) Provide a grant to an individual for travel study, or other snmllar purposes’? : A
(4) Provide a grant to an organization other than a charitable, etc., organization descrlbed in secnon

509(a)(1), (2), or (3}, or section 4940(d)(2)?

.DYes [X]No

D Yes El No
_@ Yes |:| No

IE Yes [:| No

(6) Provide for any purpose other than religious, charitable, smentmc Ilterary, or educanonalpurposes or for

the prevention of cruelty to children or animals?

A[:IYes [-X—_lNo

b Ifany answer is "Yes" to 5a(1)-(5), did any of the transactions fall to quallfy under the exceptlons descnbed in Regulatlons

section 53.4945 or in a current notice regarding disaster assistance (see instructions)? 5b X
Organizations relying on a current notice regarding disaster assistance check here > [:l
¢ If the answer is "Yes" to question 5a(4), does the foundation claim exemption from the tax because |t mamtamed
expenditure responsibility for the grant? ... S8See Statement 24 (X1 ves [_InNo
If "Yes," attach the statement required by Regulatlons sect/on 53 4945-5(d).
6a Did the foundation, during the year, receive any funds, directly or indirectly, to pay premiums on
a personal benefit contract? e P s B s s L1 Yo L o
b Did the foundation, during the year, pay premiums, directly or indirectly, on a personal benefit contract? 6b X
If "Yes" to 6b, file Form 8870.
7a Atany time during the tax year, was the foundation a party to a prohibited tax shelter transaction? D Yes IXI No
b If"Yes," did the foundation receive any proceeds or have any net income attributable to the transaction? g _N/A_| 7
Information About Officers, Directors, Trustees, Foundation Managers, nghly
Paid Employees, and Contractors
1 List all officers, directors, trustees, foundation managers and their compensation.
Title, and average c) Compensation | (d) Contributions to e) Expense
(@ e and aress o e |t | S | SR
See Statement 23 2642236./486,770. 0.
2 Compensation of five highest-paid employees (other than those included on line 1). If none, enter "NONE."
(a) Name and address of each employee paid more than $50,000 (b)hTo'H?s ?)r(]e? %%rfge (c) Compensation e(""jp 3%%{;;6531%%%35 at(:%)ogﬁ ec?t?l%r
devoted to position compensation allowances
Seck-Eng Tan anag. Dir.-Private Equity
300 Second St., Los Altos, CA 94022 40.00 483,500,./101,811. 0.
Chrigtine Ortiz Manag. Dir.-Real Assets
301 Second St., Los Altos, CA 94022 40.00 499,932.| 80,386. 0.
Kimberly B. Sargent Manag. Dir.-Marketablel Alternatives
300 Second St., Los Altos, CA 94022 40.00 445,496.] 62,398. 0
Walter V. Reid (Stmt 32) Program Direcftor
300 Second St., Los Altos, CA 94022 40.00 256,002.| 58,407.| 24,645.
Matthew D. Sharp Infor. Tech. Director
300 Second St., Los Altos, CA 94022 40.00 270,413.] 25,099. 0.
Total number of other employees paid over $50,000 > | 88

028551
12-07-10

Form 990-PF (2010)



Form 9v.-PF (2010) The David and Lucile Packard Foundation

94-2278431  Page:

Information About Officers, Directors, Trustees, Foundation Managers, Highly
Paid Employees, and Contractors (continued)

3 Five highest-paid independent contractors for professional services. If none, enter "NONE."

(a) Name and address of each person paid more than $50,000 (b) Type of service (c) Compensation

Esherick Homsey Dodge & Davis Architects -

500 Treat Avenue, Suite 201, San Francisco, Architects 2161787.
BlackRock Investment

400 Howard Street, San Francisco, CA 94105 Management 1054202.
Rhodesdahl of South Carolina Construction

9 Cordes Street, Charleston, SC 29401 Management 619,717.
PIMCO - 840 Newport Center Drive, Newport Investment

Beach, CA 92660 Management 522,317
Rutabaga Capital Management LLC Investment

64 Broad Street, 3rd Floor, Boston, MA 2109 Management 494,441.
Total number of others receiving over $50,000 for professional services .. > 19
Part IX-A| Summary of Direct Charitable Activities

List the foundatiqn‘s_ four largest direct charit_able activities during the tax year. Include relevant statistical information such as the Expenses

number of organizations and other beneficiaries served, conferences convened, research papers produced, etc.

1

See Statement 26 464 ,401.
2

See Statement 27 5., 1303297 .
3
4
[Part IX-B] Summary of Program-Related Investments

Describe the two largest program-related investments made by the foundation during the tax year on fines 1 and 2. Amount
1Save the Redwoods League - funding for SRL, in partnership

with Pacific Forest Trust, to acquire the Stewarts Point

property in California's Sonoma County. 5,000,000,
2 The Nature Conservancy - funding for acquisition of forest

land surrounding Independence Lake in California's Truckee

River watershed. 5,000,000.
All other program-related investments. See instructions.
3

See Statement 25 12,944 ,351.
Total. Add lines 1 through 3 22,944 ,351.

023561
12-07-10

Form 990-PF (2010)



Form 99u-PF (2010) The David and Lucile Packard Foundation 94-2278431  Page8
Minimum Investment Return (ail domestic foundations must complete this part. Foreign foundations, see instructions.)
1 Fair market value of assets not used (or held for use) directly in carrying out charitable, etc., purposes:

a Average monthly fair market vaiue of securities 12 | 2,390,498,328.

b Average of monthly cash balances o 1b 377,280,417,

¢ Fair marketvalue of all otherassets 1¢ | 3,090,752,433.

d Total (add lines 1a,b,and¢) 1| 5,858,531,178.

e Reduction claimed for biockage or other factors reported on lines 1a and

1c (attach detailed explanation) ... | te | 0.
2  Acquisition indebtedness applicable to line 1 assets 2 0.
3 Subtract line 2 from line 1d 3 1 5,858,531,178.
4 Cash deemed held for charitable activities. Enter 1 1/2% of line 3 (for greater amount see mstructlons) 4 87,877,968,
5 Netvalue of noncharitable-use assets. Subtract line 4 from line 3. Enter here and on Part V, line 4 5 | 5,770,653,210.
6 Minimum investment return. Enter 5% of line5 o 6 288,532,661.
Distributable Amount (see mstructrons) (Section 4942( )(3) and (j)(5) private operating foundations and certain
foreign organizations check here p- |:| and do not complete this part.)

1 Minimum investment return from PartX, line® L1 288,532,661.
2a Tax on investment income for 2010 from Part VI, line 5 2a 3,776,645,

b Income tax for 2010. (This does not include the tax from PartVI) R 2b

¢ Addlines2aand2b 2 3,776.,645.
3 Distributable amount before adjustments Subtract line 2c from fine 1 3 284,756,016,
4 Recoveries of amounts treated as qualifying distributions 4 52,860,894,
5 Addlines3and4 5 337,616,910.
6 Deduction from distributable amount (see instructions) e I A A S s S L G I L LA 6 0.
7 Distributable amount as adjusted. Subtract line 6 from line 5. Enter here and on Part Xlll, tine 1 . | 7 337,616,910,
Qualifying Distributions (see instructions)
1 Amounts paid (including administrative expenses) to accomplish charitable, etc., purposes:

a FExpenses, contributions, gifts, etc. - total from Part I, column (d), ne26 1l 1a 287,986,986,

b Program-related investments - total from Part IX-B T 1b 22,944,351,
2 Amounts paid to acquire assets used (or held for use) directly in carrymg out chantable etc purposes 2 13,694,965,
3 Amounts set aside for specific charitable projects that satisfy the:

a Suitability test (prior IRS approval required). OO I

b Cash distribution test (attach the required schedule) 3b
4 Qualifying distributions. Add lines 1a through 3b. Enter here and on Part V fine 8, and Part XHI line 4 4 324,626,302,
5 Foundations that qualify under section 4940(e) for the reduced rate of tax on net investment

income. Enter 1% of Part |, line 27b 5 3,776,645,

6 Adjusted qualifying distributions. Subtract line 5 from line 4 6 320,849,657.

Note. The amount on line 6 will be used in Part V, column (b), in subsequent years when calculatmg whether the foundation qualifies for the section

4940(e) reduction of tax in those years.

023571
12-07-10

Form 990-PF (2010)



Form 99u-PF (2010)

The David and Lucile Packard Foundation

94-2278431

Page 9

Undistributed Income (see instructions)

(a)
Corpus

Years prior to 2009

(b)

(c)
2009

(d)
2010

1 Distributable amount for 2010 from Part XI,
line 7

337,616,910.

2 Undistributed income, If any, as of the end of 2010
a Enter amount for 2009 only

b Total for prior years:

3 5

3 Excess distributions carryover, if any, to 2010:
a From 2005

b From 2006

¢ From 2007

d From 2008

¢ From 2009 346475744.

f Total of lines 3a throughe

346,475,744.

4 Qualifying distributions for 2010 from
PartXll line4: > $324, 626 ,302.
a Applied to 2009, but not more than line 2a
b Applied o undistributed income of prior
years (Election required - see instructions)
¢ Treated as distributions out of corpus
(Election required - see instructions)  * *

324,626,302,

d Applied to 2010 distributable amount

0.

0.

337,616,910,

337,616,910.

must be shown in column (a}.}

6 Enter the net total of each column as
indicated below:

@ Corpus. Add lines 3f, 4c, and 4e. Subtract line 5

333,485,136.

b Prior years' undistributed income. Subtract
line 4b from line 2b

¢ Enter the amount of prior years'
undistributed income for which a notice of
deficiency has been issued, or on which
the section 4942(a) tax has been previously
assessed

d Subtract line 6¢ from line 6b. Taxable
amount - see instructions

e Undistributed income for 2009. Subtract line
4a from line 2a. Taxable amount - see instr.

f Undistributed income for 2010. Subtract
lines 4d and 5 from line 1. This amount must
be distributed in 2011

7 Amounts treated as distributions out of
corpus to satisfy requirements imposed by
section 170(b)(1)(F) or 4942(g)(3)

0.

8 Excess distributions carryover from 2005
not applied on line 5 or line 7

0.

9 Excess distributions carryover to 2011.
Subtract lines 7 and 8 from line 6a

333,485,136.

10 Analysis of line 9:

a Excess from 2006
b Excess from 2007
¢ Excess from 2008
dExcessfrom2003 | 8,858,834.
eExcessfrom?2010. | 324626302,

023581 .
12-07-10

** GSee Statement 28

9
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Page 10

Form 94u-PF (2010 The David and Lucile Packard Foundation 94-2278431

Part XIV | Private Operating Foundations (see instructions and Part VII-A, question 9) N/A
1 a If the foundation has received a ruling or determination letter that it is a private operating
foundation, and the ruling is effective for 2010, enter the date of theruling .. >
b Check box to indicate whether the foundation is a private operating foundation described in section  ........ [:l 4942()}(3) or D 4942(j)(5)
2 a Enter the lesser of the adjusted net Tax year Prior 3 years
income from Part | or the minimum (a) 2010 (b) 2009 (c) 2008 (d) 2007 (e) Total

investment return from Part X for
each year listed

b 8% oftne2a . .

¢ Qualifying distributions from Part Xil,
line 4 for each year listed

d Amounts included in fine 2¢ not
used directly for active conduct of
exempt activities-_ .o sine

e Qualifying distributions made directly
for active conduct of exempt activities.

Subtract line 2d from line2¢
3 Complete 3a, b, or ¢ for the
alternative test relied upon:
a "Assets" alternative test - enter:
(1) Value of all assets

(2) Value of assets qualifying
under section 4942(j)(3)(B)(i) .

b "Endowment" alternative test - enter
2/3 of minimum investment return
shown in Part X, line 6 for each year
listed

(1) Total support other than gross
investment income (interest,
dividends, rents, payments on
securities loans (section
512(a)(5)), or royalties)

(2) Support from general public
and 5 or more exempt
organizations as provided in
section 4942(j)(3)(B)(iii) .

(3) Largest amount of support from
an exempt organization

(4) Gross investment income
Part XV | Supplementary Information (Complete this part only if the foundation had $5,000 or more in assets
at any time during the year-see the instructions.)

1 Information Regarding Foundation Managers:
a List any managers of the foundation who have contributed more than 2% of the total contributions received by the foundation before the close of any tax
year (but only if they have contributed more than $5,000). (See section 507(d)(2).)

None
b List any managers of the foundation who own 10% or more of the stock of a corporation (or an equally large portion of the ownership of a partnership or
other entity) of which the foundation has a 10% or greater interest.
None
2 Information Regarding Contribution, Grant, Gift, Loan, Scholarship, etc., Programs:
Check here »> |:] if the foundation only makes contributions to preselected charitable organizations and does not accept unsalicited requests for funds. If
the foundation makes gifts, grants, etc. (see instructions) to individuals or organizations under other conditions, complete items 2a, b, ¢, and d.
a The name, address, and telephone number of the person to whom applications should be addressed:
The David and Lucile Packard Foundation, 650-948-7658
300 Second Street, Los Altos, CA 94022
b The form in which applications should be submitted and information and materials they should include:
See "How to Apply" in each program area at www.packard.org
¢ Any submission deadlines:
See "How to Apply" in each program area at www.packard.org
d Any restrictions or limitations on awards, such as by geographical areas, charitable fields, kinds of institutions, or other factors:
See "How to Apply" in each program area at www.packard.org

023601 12-07-10 Form 990-PF (2010)
10



Form 9. PF (2010) The David and Lucile Packard Foundation 94-2278431 Page11
| Part XV | Supplementary Information (continued)

3 Grants and Contributions Paid During the Year or Approved for Future Payment

Recipient If recipient is an individual, )
show any relationship to Foﬂdat'(}" Purpos? %f %rant or
i any foundation manager status 0 contribution
Name and address (home or business) or bt mamyh recipient

a Paid during the year

See Statement 29
Total ... . . R e . o P 3 1262445606,

b Approved for future payment

Total See Statement 30 . . . oo P 3b | 82572047,
023611 12-07-10 Form 990-PF (2010)
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Form 99u-PF (2010) The David and Lucile Packard Foundation 94-2278431 Page12

Part XVI-A | Analysis of Income-Producing Activities

Unrelated business income Excluded by section 512, 513, or 514 (e)

(b) E)((g u- (d) Related or exempt

(a)
Business sion 66 3
1 Program service revenue: code Amount i) Amount function income

a Program Related
b Investments 1,819,020.
c
d
e
f
g Fees and contracts from government agencies

2 Membership dues and assessments

3 Interest on savings and temporary cash
INDERONE: - s i e 14 818,175.

4 Dividends and interest from securites 14/ 38,784,050,

5 Netrental income or (loss) from real estate:
a Debt-financed property e
b Not debt-financed property 16 -165,636.

6 Net rental income or (loss) from personal
property -

7 Other investment income R

8 Gain or (loss) from sales of assets other
than inventory : 18/ 200,371,183.

9 Netincome or (loss) from special events

10 Gross profit or (loss) from sales of inventory
11 Other revenue:

Enter gross amounts unless otherwise indicated.

a

b

¢

d

e
12 Subtotal. Add columns (b), (d), and (e} 0. 239,807 ,772. 1,819,020.
18 Total. Add line 12, columns (b), (d), and (e) B . 18241 ,626,792.

(See worksheet in fine 13 instructions to verify calculatl.ons.)m
Part XVI-B Relationship of Activities to the Accomplishment of Exempt Purposes

Line No. Explain below how each activity for which income is reported in column (e) of Part XVI-A contributed importantly to the accomplishment of
v the foundation's exempt purposes (other than by providing funds for such purposes).
1 Program related investments (PRIs) are an integral part of the Foun-

dation's exempt programs and are undertaken to complement and extend
its grant making activities. PRIs are reviewed by the relevant
rogram and are made to further the Foundation's charitable, edu-
cational or scientific purposes and the program's goals. PRIs are
enerally made as loans or guarantees. Each PRI meets the following
three requirements:

(a) the primary purpose of the PRI is charitable; and

(b) no significant purpose of the PRI is profit motivated; and

(c) no purpose of the PRI is to attempt to influence legislation, or
to participate or intervene in any political campaign, for or
against, any candidate for public office.

See Part IX-B and Statement 25 for a description of the charitable
urpose of each PRI made in 2010.

023621 Form 990-PF (2010)
12



Form 9uu-PF (2010 The David and Lucile Packard Foundation 94-2278431 Page13
IEE!Emi i i i ionships Wi i

Information Regarding Transfers To and Transactions and Relationships With Noncharitable

Exempt Organizations

1 Did the organization directly or indirectly engage in any of the following with any other organization described in section 501(c) of Yes| No
the Code (other than section 501(c)(3) organizations) or in section 527, relating to political organizations?
a Transfers from the reporting foundation to a noncharitable exempt organization of:
(1) Gash o T s 18(T) X
{2) Ctherassdts, oo o i e T R R e 1a(2) X
b Other transactions:
(1) Sales of assets to a noncharitable exempt organization . 1b{1) X
(2) Purchases of assets from a noncharitable exempt organization 1b(2) X
(3) Rental of facilities, equipment, or other assets R 1b(8) X
(4) Reimbursementarrangements . ... 1b(4) X
(5) Loans or loan guarantees 1b(5) X
{6) Performance of services or membershlp or fundrausmg sohcxtatlons 1b(6}) X
¢ Sharing of facilities, equipment, mailing lists, other assets, or paid employees ic X

d Ifthe answer to any of the above is "Yes," complete the following schedule. Column (b) should always show the falr market value of the goods other assets,
or services given by the reporting foundation. If the foundation received less than fair market value in any transaction or sharing arrangement, show in

column (d) the value of the goods, other assets, or services received.

(@) Line no. (b) Amount involved (c) Name of noncharitable exempt organization (d) Description of transfers, transactions, and sharing arangements
b3 1,200.American Legion Post 558 See Statement 31
Silicon Valley Leadership
al 225,000.Group
al 35,000.MomsRiging

Dairy Center for Strategic

Innovation and

al 200,000.Collaboration, Inc

2a s the foundation directly or indirectly affiliated with, or related to, one or more tax-exempt organizations described

in section 501(c) of the Code (other than section 501(c)(3)) or in section 5277 . [ ¥es No
b _If ‘Yes,' complete the following schedule.
(a) Name of organization {b) Type of organization (c) Description of refationship

N/A

and complete. Declaration of preparer (other than taxpayer or fiduciary) is based on alf information of which preparer has any knowledge.

Sign | " ORTGINAL SIGNED BY

Under penaities of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is true, correct,

Here Ceaie Toumas | ’ Vice President&CFO

Signature of officet or trustee Date . Title,

Print/Type preparer's name Preparer's signature if |PTIN
C u self-pimployed

Paid Sharon Zorbach 10F7 /T2
Preparer |fim's name » Deloitte Tax LLP Firm's EIN D>
Use Only

Firm's address p- 225 West Santa Clara Street

San Josge, CA 95113 Phoneno. 408-704-4000

023622
04-26-11
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